
Preserve the Seller Finance Industry 
 

Cosponsors:  Williams, Babin, Barr, Cuellar, Culberson, Emmer, Tipton, Pittenger 
 

Dear Colleague: 
 
For generations, seller financing has been a preferred form of financing for low-income homeowner 
transactions and has allowed thousands of individuals who would not otherwise be able to own their own 
home the opportunity to settle down and become homeowners. The seller can be a private individual, a 
small company, or a group of investors who function as a direct lender, financing the sale of property or 
goods.   
 
Unintended consequences stemming from both the Secure and Fair Enforcement for Licensing (SAFE) Act and 
the Wall Street Reform and Consumer Protection (Dodd-Frank) Act threaten the seller finance industry.  
While this type of lending is a simple, private loan between two parties requiring no fiduciary involvement, 
this vital financing mechanism has been under attack from Washington over the past 7 years. 
 
The initial blow to the seller-finance industry came in 2008 with passage of the SAFE Act, which set forth 
national guidelines for states licensing mortgage originators.  Although they don’t originate Fannie Mae, 
Freddie Mac, VA, FHA or Reverse Mortgage loans, members of the seller finance industry were suddenly 
required to take national licensing tests.  Not surprisingly, the failure rate for these individuals has been 
astoundingly high on the 100-question tests designed for mainstream mortgage businesses.  With the denial 
of a license, seller-financiers were left with two unappealing options: restrict the number of transactions to 
fewer than five per year, or hire a licensed mortgage originator to process the application process – 
essentially eliminating the inexpensive and simplistic attraction of seller financing.  
 
The second blow occurred with passage of The Dodd-Frank reforms that went into effect in January of 2014 
which further reduce the number of transactions allowed for unlicensed seller-finance to three per 
year.  These new restrictions erode the opportunities for seller-lenders thus eliminating a key financing 
option for would-be homeowners.  Many of the home buyers that are attracted to seller financed homes are 
lower income buyers; buyers who would not otherwise be able to find loans in the housing markets in which 
they hope to raise their families. 

 
It is for these reasons that I have introduced H.R. 1360, the Seller Finance Enhancement Act.  This bill would 
simply exempt seller financers who originate not more than 24 mortgages in a 12 month period from 
mortgage lending rules under the SAFE Act and Dodd-Frank Act.  Please help us in protecting this vital lending 
industry and cosponsor The Seller Finance Enhancement Act. 
 
For more information or to sign onto this bill, please contact Sean Dillon in my office at 
sean.dillon@mail.house.gov or 202-225-9896. 
 

Sincerely, 

 M 
                             Roger Williams 
                             Member of Congress 
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